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Icelandic Economic Developments 


The total fish catch in Iceland during the first nine 
months of 1955 was 343,500 metric tons, 3 per cent 
larger than last year. Motor vessels had an excellent 
season, catching about 15,000 tons more than last year, 
while trawlers did worse, owing chiefly to a strike in the 
spring. The share of the catch that has been salted is 
larger than last year, as a result of improved markets, 
especially in Italy and Portugal. Production of frozen 
fish fillets has declined because of a decrease in exports 
to the United States. There has even been some accumu- 
lation of stocks of certain products. 

Iceland’s trade balance has been very unfavorable. 
During the first ten months of this year, the import sur- 
plus increased to [Kr 311 million, from IKr 196 million 
in the same period last year. While exports declined 
slightly, imports rose by 9 per cent. About one third of 
the increase in imports was in automobiles, for which 
licenses were granted freely until the fall, on condition 
that a fee of 100 per cent of the f.o.b. value of the auto- 
mobile was paid. The proceeds were used to subsidize 
the operations of the trawlers. The regional distribution 
of trade shows a substantial deterioration in trade rela- 
tions with the United States. The import surplus with 
the United States rose to [Kr 148 million this year, from 
IKr 52 million in the first ten months of 1954. Invisible 
dollar earnings were not sufficient to offset a substantial 
decline of dollar assets caused by the trade deficit with 
the United States and the need to use dollars to pay for 
EPU imports. During the ten-month period, net foreign 
exchange reserves declined by IKr 160 million, and at the 
end of October foreign exchange liabilities exceeded 
foreign exchange assets by IKr 58 million. 


Bank credit has expanded considerably. During the first 
ten months of 1955, there was a rise of 17 per cent, 
chiefly in the first six months of the year. In October the 
National Bank of Iceland, in cooperation with the com- 
mercial banks, announced that before December bank 
credit to commerce and manufacturing industries would 
be reduced by 10 per cent. 


The strike of last April was settled by a 10 to 15 per 
cent wage increase (see this News Survey, Vol. VII, 
p. 352). In response to this increase, the cost of living 
index has risen and in November was 9 per cent higher 
than a year earlier. 

In commenting on these developments, the F jarmdla- 
tidindi, published by the Statistical Section of the Na- 
tional Bank of Iceland, states that Iceland’s economic 
prospects have deteriorated seriously and that there is 
again a growing fear of inflation. Radical measures 
should be adopted immediately to reduce the inflated 
domestic demand and investment activities by curtailing 
bank loans and substantially increasing the budget sur- 
plus. The first desirable step among the monetary meas- 
ures that might be taken would be to raise the interest 
rate, thereby providing the strongest weapon available to 
the banks in counteracting monetary tension, and also 
creating a better balance between the supply of credit 
and the demand for it. Monetary policy, however, has 
become closely associated with political interests, and 
certain industries have been granted special loan priv- 
ileges by law. Some firms have been operating at a loss 
for years but, owing to their national importance, the 
banks have been compelled to continue supplying them 
with working capital. Furthermore, there is no stock 
market and therefore the banks are overburdened with 
loans granted for much longer periods than may be 
deemed normal. On the other hand, bank deposits con- 
sist chiefly of demand deposits. 

Fjdrmdlatidindi emphasizes that Iceland’s difficulties 
cannot be satisfactorily solved except on the basis of 
sound industries. If enterprises are financially weak, 
subsidized by the State, or operated on the basis of 
fraudulent accounts, they are bound to contaminate the 
entire monetary system. 

Sources: National Bank of Iceland, Fjarmdlatidindi, 
July-September 1955, Morgunbladid, Octo- 
ber 26, 1955, and Statistical Bureau, Hagtidindi, 
November 1955, Reykjavik, Iceland. 


The News Survey will not be published on December 30, 1955 or January 6, 1956. The next number to be ] 


issued will be No. 27, dated January 13, 1956. 
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GATT Tariff Negotiating Conference 


Arrangements have been completed by the CoNTRACT- 
ING Parties to the General Agreement on Tariffs and 
Trade for a tariff negotiating conference, which will 
open on January 18, 1956 at Geneva. In March 1955, the 
CONTRACTING PARTIES appointed a working party to 
study generally the possibilities of future action directed 
to the reduction of the general level of tariffs. In June 
1955, the U.S. representative stated that his Government 
was prepared to enter into negotiations with contracting 
parties in view of the new powers for tariff reduction 
granted to the President of the United States under the 
terms of the Trade Agreements Extension Act of 1955, 
and stressed that, in order to meet the time limit pre- 
scribed by U.S. legislation and practices, any tariff nego- 
tiations that might be arranged should start early in 
1956. (The Trade Agreements Extension Act of 1955 
grants the U.S. President new powers for reducing the 
U.S. tariff through negotiation. Under one authority, he 
may reduce to 50 per cent ad valorem any rate of duty 
that is in excess of that figure. Not more than one third 
of the amount of the decrease can become effective at 
any one time, and each third must be in effect for one 
year before the next third can become effective. Under 
the other authority, the President may reduce rates of 
duty by up to 5 per cent of their January 1, 1955 level 
in each of the next three years. The authority to make 
the first 5 per cent reduction lapses unless it is used 
before June 1, 1956.) 

The tariff negotiating conference which the working 
party decided should be held will not consist merely of 
tariff negotiations between certain contracting parties 


and the United States. It will be a general round of tariff 
negotiations in which many contracting parties will nego- 
tiate with each other. Twenty-five contracting parties 
have notified their intention to take part in the negotia- 
tions and, since October, the participating Governments 
have been exchanging “request lists” of products on 
which they hope to obtain concessions. 

The general principles that will govern the negotiations 
are reflected in Article XXIX of the revised GATT. The 
main objective is to reduce the general level of tariffs, 
in particular to reduce tariffs which are so high that 
even minimum quantities of imports are discouraged. 
The rules and procedures for the tariff conference in gen- 
eral follow the pattern of the rules and procedures which 
governed the conduct of the three previous tariff confer- 
ences held under GATT at Geneva (1947), Annecy 
(1949), and Torquay (1950-51). These rules are based 
on the product-by-product system of negotiation. Partic- 
ular stress is laid on the rule that “the binding against 
increase of low duties or of duty-free treatment shall, in 
principle, be recognized as a concession equivalent in 
value to the reduction of high duties.” This rule takes 
account, inter alia, of the position of countries which, 
while maintaining low or moderate duties on all or most 
of the products imported from their principal suppliers, 
find their exports (or potential exports) generally im- 
peded by high rates of duty. 

Source: European Office of the United Nations, Press 
Release GATT/256, Geneva, Switzerland, No- 
vember 23, 1955. 


Egyptian and Ecuadoran Membership in IFC 


On December 16, Egypt became the first Middle East- 
ern country to complete the action required for member- 
ship in the International Finance Corporation, the pro- 
posed new affiliate of the World Bank which will work 
to stimulate the growth of productive private enterprise 
in member countries, particularly in the less developed 
areas. 

Ecuador has also completed action, and is the first 
Latin American country to do so. 

The Articles of Agreement were signed on behalf of 
Egypt by Dr. Albert Mansour, Alternate Governor of 
the World Bank for Egypt. Dr. Mansour also deposited 
Egypt's Instrument of Acceptance with the Bank. 


Europe 
U.K. Overseas Trade in November 


Total U.K. exports in November (including re-exports 
of £10 million) were £272.2 million. While this was 
lower than the peak of £280.6 million reached in October, 


Ecuador's Instrument of Acceptance was sent to the 
Bank earlier this month. The Articles of Agreement had 
been signed by Dr. José R. Chiriboga, Ecuadoran Ambas- 
sador to the United States, in June 1955, 

Final action to complete membership has now been 
taken by five countries which will subscribe $39,404,000 
of the authorized capital of $100,000,000. The countries 
that have completed action, in addition to Ecuador and 
Egypt, are Canada, Iceland, and the United States (see 
this News Survey, Vol. VIII, p. 190). 

Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D. C., 
December 16, 1955. 


it was above the average of £248.8 million in the first 10 
months of 1955. Imports in November totaled £342.2 
million—the third highest monthly total in 1955. This 
compares with £333.4 million in October, and a January- 
October average of £321.5 million. The visible trade 
deficit thus rose to £70 million. Although it was below 
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the monthly average deficit of £72.7 million in the first 
10 months, it followed a substantial drop in the previous 
2 months; in September the deficit had been £50.7 mil- 
lion and in October £52.8 million. 

In the first 11 months of 1955, total exports, at 
£2,760.1 million, were 942 per cent higher than in the 
corresponding period of 1954, but the totals for the final 
months of 1954 and the early months of 1955 were 
affected by the dock strike. Imports in the 11 months, at 
£3,556.8 million, were 16 per cent higher than in the 
same months of 1954. The visible trade deficit was 
£796.7 million in the first 11 months of 1955, compared 
with £557.6 million in the corresponding months of 1954. 

Exports to North America fell by £5 million, to £28 
million, in November. Most of the decrease was in ex- 
ports to the United States, which fell from £19.2 million 
to £15.5 million; exports to Canada fell from £13.8 mil- 
lion to £12.5 million. In the 1l-month period of 1955, 
exports to North America were £38 million (15 per 
cent) higher than in the same months of 1954; exports to 
the United States were £30 million (22% per cent) 
higher, and those to Canada £8 million (64 per cent) 
higher, than a year ago. 

Source: The Financial Times, London, England, Decem- 
ber 13, 1955. 


U.K. Payments for U.S.-Canadian Debt Service 


The Chancellor of the Exchequer has announced that 
U.K. payments of capital and interest to the United 
States and Canada under the lines of credit and lend- 
lease settlement agreements will be made in full on the 
due date (December 31). These payments, the fifth an- 
nual installment under the agreements, will amount to 
$175.8 million (£62.8 million), of which $105.3 million 
represents accrued interest and $70.5 million repayment 
of principal. The Chancellor noted that the service of 
these loans is paid in dollars. The sterling cost to the 
Exchequer of the payments made since September 1949 
would have been £114 million less if the dollars had 
been purchased at the rates of exchange prevailing in 
1946. On the same assumptions, the cost for the period 
from September 1949 to complete repayment would have 
been about £1,040 million less. Provision is made in the 
agreements for waiving the interest element in the pay- 
ments in any year in which certain conditions concerning 
the U.K. balance of payments are satisfied. Payments 
have, in fact, been made in full since repayment began 
in December 1951. 


Source: The Financial Times, London, England, Decem- 
ber 14, 1955. 


Swedish Agricultural Prices : 
A new system regulating farm incomes and prices on 


agricultural products in Sweden is scheduled to go into 
effect September 1, 1956. From then on, domestic median 
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prices will be established for the major farm products, 
and actual prices will be allowed to vary 20-30 per cent 
above and below these medians, depending on variations 
in prices abroad. Import levies will be fixed high enough 
to maintain farm incomes at parity with industrial in- 
comes, provided domestic prices remain at the level 
determined by the median prices; this implies that Swed- 
ish domestic prices will remain, on an average, about 20 
per cent above world market prices. The levies will be 
reserved for financing public expenditures on agricul- 
ture. If the Swedish cost of living index should rise or 
fall by more than 5 per cent, all median prices and import 
levies will be adjusted up or down accordingly. In order 
to protect Swedish agriculture against major price 
changes abroad, another adjustment system is provided. 
A new price index on agricultural products will be com- 
puted, based on producers’ prices; the base,for the index 
is to be prices on September 1, 1956. If the index should 
rise or fall by more than 6 per cent, the import levies 
will be lowered or raised accordingly, in order to bring 
domestic prices back to the level fixed by the originally 
decided median prices. However, only in exceptional 
cases will import levies be raised by more than 25 per 
cent should prices abroad have fallen that drastically. 

Source: Svenska Dagbladet, Stockholm, Sweden, Decem- 

ber 9, 1955. 


Portuguese Investment Program 


For the remaining four years of Portugal's present 
program for economic development, which began in 1953, 
it is planned to increase investments by approximately 
2.24 billion escudos. The increase over the original plan 
is particularly large for industry and for communica- 
tions and transport; investment in agriculture will be in- 
creased only slightly. Overseas credit for investments 
remains unaltered. 

The Treasury will provide 30 per cent of the financing 
for investments in metropolitan Portugal. Funds pro- 
vided by bank credit and other private institutions will 
amount to a little over 18 per cent of the total investment 
program. In view of the large amount of deposits on 
current account, there is no danger that the investment 
program may cause any restriction of commercial credit. 
External credit, limited to 35 million escudos, will go 
mainly into railway investment. 

Source: The Financial Times, London, England, Novem- 
ber 16, 1955. 


italian Authorization of Forward Transactions 


New regulations announced by the Italian Foreign 
Exchange Office permit, as of December 5, 1955, forward 
transactions in EPU currencies within the European 
multilateral arbitrage scheme (see this News Survey, 
Vol. V, p. 357). When Italy joined this system in July 
1955, only spot transactions were permitted. Both spot 
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and forward buying and selling have now been author- 
ized for the following currencies: sterling, French francs, 
Belgian francs, Swiss francs, deutsche marks, guilders, 
Danish kroner, Norwegian kroner, and Swedish kronor. 
Future contracts may be stipulated for a maximum of 90 
days. Each currency contract must be clearly earmarked 
to cover a particular commercial or financial transaction. 
This regulation, as well as the screening of transactions 
by the banks, aims at preventing purely speculative trans- 
actions. 

The new decree also provides that the foreign exchange 
contracted forward must be entered immediately in the 
banks’ position and that the banks must provide cover 
each day, currency by currency. When the parties to the 
exchange transaction are Italian, any bank authorized to 
deal in foreign exchange may handle the operation; if 
they are not Italian, only expressly authorized banks may 
effect the transaction. The rates of exchange applicable 
in the forward transactions are determined by free nego- 
tiation between the dealers but they must remain within 
the margin of %4 per cent on either side of the parity 
stipulated for the European arbitrage scheme. The for- 
ward contracts may entail either delivery at a fixed date 
or delivery at the option of one of the contracting parties. 
An extension of the forward contract may be authorized 
by the Italian Exchange Office. 


Source: 24 Ore, Milan, Italy, December 3, 1955. 


ltalian-West German Economic Relations 


At a press conference after a recent visit to Rome, the 
German Federal Minister for Economic Affairs, Profes- 
sor Erhard, stated that close economic cooperation be- 
tween West Germany and Italy within the framework of 
Western European economic cooperation was desirable, 


and that Germany was particularly interested in partici- 
pating in the economic development of the southern 
provinces of Italy, which are among Germany’s most 


important suppliers of agricultural products and among 
its customers for industrial equipment. 


According to 
Professor Erhard, there are good prospects for Italian 
workers in Germany and, without giving any figures, he 
indicated that the German quota for foreign workers 
would be higher during the coming year. These workers 
would include not only those employed on seasonal proj- 
ects but also young workers seeking to improve their 
technical qualifications. 
Sources: /1 Sole, December 2, 1955, and Corriere della 
Sera, December 2, 1955, Milan, Italy; Neue 


Ziircher Zeitung, Ziirich, Switzerland, Decem- 
ber 4, 1955. 


West German Economy in November 
The Monthly Report of the Bank deutscher Lander 


notes in its November issue that the rate of expansion of 
the German economy is still exceptionally high. It fore- 
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cast a further increase of production in November. The 
considerable increase in net income of all employed 
persons has been largely responsible for the rise in con- 
sumption. Total net income of employed persons 
amounted to DM 20.3 billion in the third quarter of 
1955, which was DM 2.1 billion, or 11 per cent, higher 
than in the same period of 1954. On an annual basis, 
this increase would correspond to almost DM 8.5 billion. 
Income from salaries and wages rose by about 14 per 
cent during the third quarter. 

The surplus in the West German payments balance is 
estimated to be about $200 million below the 1954 sur- 
plus. The Bank deutscher Lander estimates that the sur- 
plus for the second half of 1955 will not be larger than 
$160-200 million, against $267 million in the first half 
of the year. The surplus for the entire year 1954 
amounted to $660 million. In October 1955, there was 
a payments surplus of $43 million, resulting from a sur- 
plus of $67 million in the balance on goods and services 
and a deficit of $24 million in the balance for capital 
transactions. 

Gold and foreign exchange reserves of the Bank in- 
creased by $345 million in the first ten months of 1955. 
This increase was one third less than that in the first ten 
months of 1954. Total gold and foreign exchange hold- 
ings, amounting to DM 10.4 billion on October 31, 1955, 
corresponded to approximately the value of six months’ 
imports into the Federal Republic and West Berlin. 
Source: Bundeswirtschaftsministerium, Tagesnachrichten, 

Bonn, Germany, December 5, 1955. 


Greek Olive Oil Policy 


With olive oil prices still rising, the Greek authorities 
have prohibited all exports of olive oil without any excep- 
tion. The prohibition now embraces the export of all 
types of olive oil, regardless of acidity or packing, as 
well as exports connected with the execution of orders 
already placed through confirmed credits opened with 
an authorized bank in Greece on or before November 26; 
such orders would have entailed the export of some 4,000 
tons of olive oil, a quantity large enough to affect the 
domestic market (see this News Survey, Vol. VIII, 
p. 199). 


Sources: Naftemboriki, Athens, Greece, December 15, 
16, and 17, 1955. 


Middle East 
Investment in Egyptian Joint Stock Companies 


According to statistics prepared by the Banque Belge 
en Egypte, 21 new Egyptian joint stock companies were 
established during the period July 1, 1954-June 30, 1955, 
compared with 22 companies during the corresponding 
period of 1953-54. The capital of the new companies 
established in 1954-55 amounted to LE 4.13 million 
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(US$11.9 million), and that of the companies estab- 
lished in the preceding year was LE 4.15 million. In- 
creases by subscription in the capital of 17 existing com- 
panies reached LE 7.51 million in 1954-55; in 1953-54, 
increases in the capital of five companies were LE 1.49 
million. Thus, the total increase in the form of sub- 
scriptions to capital of joint stock companies amounted 
to LE 11.64 million in 1954-55, against LE 5.64 million 
in 1953-54. 


Source: Al Ahram, Cairo, Egypt, November 28, 1955. 
Syrian Cotton Export Negotiations 


Syria is reported to be currently negotiating with 
Russia for the export of 40,000 tons of cotton to that 
country. With Poland, a commercial treaty has been 
drawn up providing for the export of Syrian cotton, wool, 
livestock products, vegetable oils, tissues, etc., against 
machinery and other products. The Government of 
Mainland China has made proposals to the Syrian Gov- 
ernment for the conclusion of a trade agreement that 
would provide for Syrian cotton exports to China. 
Source: Middle East Economist and Financial Service, 

Forest Hills, N. Y., December 1955. 


Syrian Cotton Crop Estimates 

According to a Damascus report, Syria’s 1955 cotton 
crop, which was originally estimated to be between 85,000 
and 90,000 tons, will actually be around 70,000 tons, and 
hence below the 1954 crop, which was estimated at 
79,000 tons. 
Source: Middle East Economist and Financial Service, 

Forest Hills, N. Y., December 1955. 


U.S. Grant fo Iran 


The Iranian Ministry of Finance has received a $5 mil- 
lion grant from the United States for budget support. 
This has been turned over to the Bank Melli Iran, and 
the local currency proceeds have been credited to the 
Ministry’s account with that bank. Bank Melli will sell 
this exchange to importers of essential commodities. 
Source: Keyhan, Teheran, Iran, December 4, 1955. 


Far East 
Indo-Russian Trade Relations 


In a joint statement by Mr. Nehru, Mr. Bulganin, and 
Mr. Krushchev, reference has been made to the desire 
of India and the U.S.S.R. to develop economic coopera- 
tion and expand trade relations. Accordingly, repre- 
sentatives of the two Governments have had preliminary 
conversations, and are of the view that it will be to the 
mutual advantage of their respective countries to increase 
the volume of trade between them as much as possible. 
As the first step in this direction, agreement has been 
reached in regard to the following: 


The U.S.S.R. will supply and India will purchase one 
million tons of steel during the next three years, com- 
mencing in 1956; 300,000 tons will be bought in 1956 
and 350,000 tons per year in the next two years. The 
terms and conditions of supply are to be settled by sub- 
sequent negotiations. 

During these three years, the U.S.S.R. will sell and 
India will purchase such equipment for the production 
of oil and minerals, as well as other equipment and 
goods, as may be agreed between the two Governments. 
The terms and conditions for the sale and purchase of 
these goods and equipment will also be settled by subse- 
quent negotiations. 

The U.S.S.R. will increase substantially its purchases 
from India of raw materials and manufactured goods on 
terms and conditions to be agreed upon by negotiation. 
It is hoped that the total value of such purchases, includ- 
ing sums which may be required for the maintenance of 
Soviet official organizations in India, will be equal to the 
total value of goods purchased by India from the U.S.S.R. 
Both Governments will grant the maximum facilities 
allowed by their respective laws, rules, and regulations, 
and will render all possible assistance for the same. 

In view of the increased volume of trade envisaged, 
both Governments consider it necessary to organize reg- 
ular shipping services to be run by Indian and Soviet 
ships between Indian ports and ports of the U.S.S.R. 
Representatives of the two Governments have further 
agreed that delegations will be sent from the U.S.S.R. to 
India and/or from India to the U.S.S.R. at the earliest 
possible date to discuss the terms and conditions, and 
to enter into agreemerits to implement this under- 
standing. 


Source: Embassy of India, Indiagram, Washington, 
D. C., December 16, 1955. 


Indian Labor Policy 


The Conference of Indian Labor Ministers, which con- 
cluded its three-day session on November 5, generally 
endorsed the creation of an industrial democracy and 
the promotion of a civilized concept of industrial rela- 
tions, as envisaged in the Union Labor Ministry’s pro- 
posals for the Second Five Year Plan. It suggested that 
greater emphasis should be laid on security of employ- 
ment. It was emphasized that good working conditions 
were essential for the development of both industry and 
labor and, to ensure this, special periodic drives should 
be arranged on a nation-wide basis. Such drives would 
also be beneficial in other fields, such as industrial rela- 
tions. The setting up of welfare funds by the levy of a 
welfare tax was also proposed for early examination. 

The Conference laid stress on the fullest implementa- 
tion of labor and social legislation in the private and 
public sectors, and recognized the need for providing 
adequate machinery to secure the speedy implementation 
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of awards and agreements. 


It was accepted that com- 
pulsory adjudication must be continued, although con- 
ciliation should be given the fullest scope. The Conference 
also suggested that provident fund, gratuity, and other 
schemes should gradually be integrated into one compre- 


hensive social security scheme. It reviewed the progress 
made by the Employees’ State Insurance Scheme and 
decided that it should be extended to another million 
workers at an early date, in addition to the million work- 
ers already covered. It was decided that the benefits of 
the scheme should be extended to the families of the 
insured as early as might be practicable, and that the 
Second Five Year Plans of the States should make 
financial provision for this purpose. The Conference 
also recommended the transfer of employment exchanges 
and craftsmen training centers to the control of the State 
Governments on March 31, 1956. 

The Conference approved a scheme for a National 
Trades Certification Board, which will function as the 
central agency for establishing and awarding national 
trade certificates to craftsmen and advising the Govern- 
ment in framing a training policy in technical and voca- 
tional trades of national importance. 

Another recommendation was that the provision of 
adequate employment opportunities for agricultural labor 
should be accorded the highest priority in the Second 
Five Year Plan. At present 17.6 million agricultural 
labor families are located in more than half a million 
villages. These families constitute about 30 per cent of 
the total number of rural families and 22 per cent of the 
total number of both rural and urban families. It was 
suggested that certain spheres of production should be 
reserved for village industries. The organization of 
village industries on a cooperative basis on the lines of 
the past would not be enough. What is needed is complete 
assistance, including finance, production, marketing, etc. 
Source: Reserve Bank of India, Indian News Digest, 

Bombay, India, November 16, 1955. 


Exchange Policy in Laos 

The exchange of banknotes in Laos, similar to that 
undertaken in Vietnam and Cambodia (see this News 
Survey, Vol. VIII, p. 180), was completed in October, 
and the Office des Changes of Laos has issued a series 
of regulations governing the transfer of funds to foreign 
countries. Transfers to France for the maintenance of 
students or family dependents are not to exceed 60 per 
cent of the monthly income of the transferor, and are 
not in any event to exceed 200,000 francs (equal to 
20,000 Laotian kips) per month. 
Source: Marchés Coloniaux du Monde, Paris, France, 

November 26, 1955. 


South Korea-Taiwan Trade 


The Ministry of Commerce and Industry of the Re- 
public of Korea and the visiting economic mission from 
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Taiwan agreed to make efforts to expand trade between 
the two countries to a total of $4 million per year. It 
was also agreed that the minimum value of trade be- 
tween the two countries should be maintained at $1 mil- 
lion per year. The conferees studied lists of 23 export 
items proposed by Korea and 19 items proposed by 
Taiwan. The Korean side indicated most interest in buy- 
ing telephone poles, cypress timber, and Panama hat 
materials. The Taiwan mission was most interested in 


Korea’s electrolytic copper, raw silk, salted fish, farming 
cattle, apples, and laver. 

In 1954, the Korean Republic sold to Taiwan $138,819 
worth of goods, and bought goods worth $1,050,754. 
From January through August this year, Korean exports 


to Taiwan amounted to $1,794,244, while imports totaled 
$77,329. 


Source: The Korean Republic, Seoul; Korea, Novem- 
ber 30, 1955. 


United States and Canada 
U.S. Industrial Production 


U.S. industrial output declined less than seasonally in 
November. On an adjusted basis, the index of output was 


BALANCE OF PAYMENTS YEARBOOK 
Volume 6 


Volume 6 of the Balance of Payments Yearbook 
continues the loose-leaf system that was begun with 
Volume 5. This system makes it possible to distribute 
the balance of payments statistics for the various 
countries as they become available. 

Sections have been issued thus far this year for 
60 countries. The data cover primarily the years 
1953 and 1954, but for some countries data are also 
given for the first half of 1955. 

When completed, the volume will contain basic 
statistics for 68 countries; regional details for many 
of these countries; consolidated area statements for 
such country groups as the United, States,and.Can-.. 
ada, the sterling area, and OEEC countries; sum- 
mary statements expressed in U.S. dollars for 
individual countries; and analytic tables and staff 
commentaries, This volume, together with Volume 5, 
will provide a comprehensive record for the period 
since 1947 of the available balance of payments 
statistics. 

The price of the loose-leaf sections for the entire 
Volume 6 is US$5.00, or the approximate equivalent 
in currencies of most countries. NO BOUND VOL- 
UME WILL BE AVAILABLE, but title pages and a 
table of contents will be furnished for the conven- 
ience of subscribers who may wish to bind the loose- 
leaf sections. A binder for filing the loose-leaf sec- 
tions may be purchased separately for US$3.00. 


The Secretary 


International Monetary Fund 
1818 H Street, N.W. Washington 25, D. C. 
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at a record 144 per cent of the 1947-49 average, up | per- 
centage point from October. Output of primary metals 
continued to rise, with the steel industry operating at 99 
per cent of capacity during the month. With the com- 
pletion of model change-overs in the middle of the month, 
automobile production also rose. Production of furniture 
continued to increase, but that of other household dur- 
able goods declined somewhat. Nondurable goods output 
reached a new record, with the textile, apparel, rubber, 
and paper industries all showing increases. 
Sources: The Journal of Commerce and The Wall Street 
Journai, New York, N. Y., December 15, 1955. 


Housing Starts in the United States 


Private housing construction in the United States con- 
tinued to decline more than seasonally in November. 
The seasonally. adjusted annual rate of 1,203,000 units 
was the lowest this year; it was 3 per cent below Sep- 
tember and October 1955 and 10 per cent below Novem- 
ber of last year. The November rate this year was 
considered a minimum which must be maintained to meet 
consumer demand in 1956. 

The decline increased the possibility that the Admin- 
istration may act soon to liberalize terms on mortgages 
insured by the Federal Housing Administration and 
guaranteed by the Veterans Administration. This is 
expected to take the form of extending maximum securi- 
ties to 30 years. (These maturities were reduced from 
30 to 25 years last July.) One move toward credit re- 
laxation was made on December 12, when the Federal 
Home Loan Bank Board announced that member savings 
and loan associations would be permitted to increase 
their borrowings by 5 per cent of their savings capital, 
up to an outstanding total not to exceed 10 per cent of 
such capital. 

Sources: The Wall Street Journal, New York, N. Y., 
December 13 and 16, 1955. 


Rising Production in Canada 


Production in Canada continued to rise through the 
third quarter of this year, when the gross national 
product reached an annual rate of $26.9 billion, an 
increase of 12 per cent over the third quarter of 1954. 
The pace of the advance, however, slackened from an 
increase of 4 per cent in the second quarter to about 2 
per cent in the third, largely as a result of a leveling off 
in manufacturing output. For the year 1955 as a whole, 
the gross national product is expected to be in the 
region of $26.2 billion, 9 per cent greater than in 1954 
in both volume and value, and some 5 per cent above 
1953. When compared with the first nine months of 
1954, the recovery this year has been general, with 
increases of the order of 7 per cent in manufacturing 
industry, construction, and services, and even larger in- 
creases in the primary industries, where forestry, public 


utilities, and mining showed increases of between 9 and 
15 per cent. In addition, agricultural, production rose by 
over 25 per cent, with the recovery of the grain crop. 
Underlying the rise in production over the past year 
was an increase of $2.9 billion in the annual rate of final 
sales. In addition, inventory practice changed from 
heavy liquidation in 1954 to net accumulation in 1955, a 
total swing (including farm inventories) of $900 million, 
Of the increase in sales, rather more than half resulted 
from increased personal consumption (especially of dur- 
able goods) and housing outlays, while export sales 
accounted for a further $800 million; in addition, there 
were increases of $300 million in both government pur- 
chases and—since the second quarter of the year—busi- 
ness investment. A substantial part of the increase in 
demand from both final sales and inventory purchases 
was channeled into imports, which rose by $900 million. 
Personal income stabilized at around $19.8 million in 
the third quarter of 1955, some 9 per cent higher than in 
1954. All components of personal income rose, with labor 
income accounting for most of the increase. Farm income 
rose by more than one third, and personal income from 
dividends, interest, and rent by more than 8 per cent; 
this last figure, however, contrasts with an increase in 
investment income of the order of 26 per cent over the 
period, the difference being due largely to increased 
retention of corporation profits. Disposable income rose 
slightly faster than personal income before taxes, since 
tax collections were held down by the lower profits of 
unincorporated business in 1954, Consumption outlays, 
moreover, failed to keep pace with the rise in disposable 
income, and personal savings (excluding farm inventory 
changes) amounted to 7 per cent of disposable income, 
compared with a little more than 5 per cent a year 
earlier. 
Source: Dominion Bureau of Statistics, National Ac- 
counts, Income and Expenditure, Third Quar- 
ter 1955, Ottawa, Canada. 


Canadian Geld Production 


The anticipated increase of about 190,000 ounces in 
Canadian gold production in 1955 is due partly to the 
effects of strikes on output in 1954, but is also a reflection 
of booming base metal business with a consequent rise 
in the output of "by-product gold. Increasing costs are 
also forcing some mines to expand their treatment of 
higher grade ores. 

As a result of the decreasing exchange premiums on 
the Canadian dollar, the Canadian gold price rose from 
Can$33.85 per fine ounce at the beginning of the year 
to $35 in November. The amount paid to gold mines 
under the Emergency Gold Mining Assistance Act, which 
was $16.5 million in 1954, is expected to fall to about 
$11 million in 1955. In both 1954 and 1955 all mines 
elected to sell their output to the Government. In 1953 
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five mines had elected to sell in foreign premium markets. 

The number of gold producers has now been reduced 

to 60; in 1953, it was 94, and in 1949, 122. 

Source: The Northern Miner, Toronto, Canada, Decem- 
ber 8, 1955. 


Latin America 
Bank Reserve Requirements in Peru 


The Superintendency of Banks of Peru issued two 
circulars dated November 30, 1955, which provided for 
increases in bank reserve requirements and in the penalty 
applicable to the reserve deficiencies that the banks 
might incur. 

By Circular No. 832, the marginal reserve ratios 
against any increment in bank deposits over the total 
registered on November 30, 1955 were raised to 70 per 
cent against sight deposits and 35 per cent against time 
deposits. Increments in bank deposits between March 3] 
and November 30, 1955 are to remain subject to the 
previous marginal reserve ratios of 50 per cent on sight 
deposits and 25 per cent on time deposits. The basic 
reserve requirements of 22 per cent against sight deposits 
and 1] per cent against time deposits recorded on 
March 31, 1955 are to remain unchanged. 

By Circular No. 833, the penalty on any reserve de- 
ficiencies incurred by the banks was raised to a charge 
of 10 per cent per annum, effective December 5, 1955, 
from a former rate of 7 per cent. 

The Superintendency of Banks also urged the com- 
mercial banks to pursue a cautious credit policy, to 
channel their loans to productive activities, and to limit 
the credit extended to merchants to that used for the 
importation of essential goods. 

These measures are intended to curb the expansion of 
bank credit, which had increased by 17.5 per cent during 
the first ten and a half months of the present year, and 
thus prevent a widening of the trade deficit, which 
amounted to $28.2 million in the first ten months of 1955. 
Sources: Superintendency of Banks, Circulars Nos. 832 

and 833 (Information Copies), Lima, Peru, No- 
vember 30, 1955. 


Bolivian-Chilean Economic Cooperation 


In accordance with a protocol to the Bolivian-Chilean 
economic complementation agreement, both countries 
mutually grant facilities to the Bolivian Government 
petroleum agency (YPFB) and to any other authorized 
entity to construct, operate, and maintain an oil pipeline 
from Bolivia to Arica or some other Chilean port. Chile 
is granted preference in the purchase of oil to be trans- 
ported through the pipeline, and may purchase up to 
3,000 barrels daily of Bolivian oil during a minimum of 
three years, with an option to buy 3,000 additional bar- 
rels daily, payment for all of which is to be made in 
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U.S. dollars. Chile is further to have the privilege of 
buying up to 10 per cent of the oil which will accrue to 
Bolivia through royalties to be paid by the operating 
companies, and Chile is to have preference in the pur- 
chase in U.S. dollars of the remaining balance. 


Source: Sociedad General de Comercio S.A., /nformative 
Bulletin “SOGECO,” Santiago, Chile, Novem- 
ber 1, 1955. 


Other Countries 


Australian Wage Claims 


The Federal Arbitration Court has begun hearings on 
a claim by the trade unions for a new basic wage for 
workers throughout Australia. The application has been 
made in the names of eight unions and sponsored by the 
Australian Council of Trade Unions. It seeks a general 
increase of £A 1 per week in the basic wage, and retro- 
spective restoration of cost of living adjustments granted 
since the Arbitration Court pegged the basic wage in 
September 1953 (see this News Survey, Vol. VI, pp. 108 
and 155). The loss of adjustments has cost Melbourne 
workers 11s. a week over that period, and larger amounts 
are involved in some other capitals. About half the 
Australian workers are under the jurisdiction of State 
Industrial Courts, and they are currently receiving cost 
of living adjustments. 


Source: The Financial Times, London, England, Decem- 
ber 13, 1955. 


Australian Wool Sales 


During the first five months of the current wool season 
to November 30, sales of wool in Australia amounted to 
1,619,752 bales worth £A 119,850,000, compared with 
1,406,000 bales worth £A 127,510,000 in the correspond- 
ing five months last season. The average price for greasy 
wool this season was 58.07d. (Australian), against 
71.87d. in the first five months of last season. 


Source: The Financial Times, London, England, Decem- 


ber 13, 1955. 
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